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PANDEMIC ECONOMY EVOLUTION



CONTRACTION , DISTRIBUTION , POLICY
RESPONSE

• Monetary policy  and fiscal “stimulus”

• Main targets: medical capacity, buffering shock, redistribute the balance sheet damage

• Programs are large:  implementation varies

• Move a fair amount of the damage to the public sector balance sheet – Italy example

• Magnitudes:   USA case: 25-30% of 2019 GDP and income

• 1.6 trillion dollars for a quarter.

• If recovery takes 7 quarters, damage is somewhere between 6.4 and 11 trillion dollars

• Distributional impacts adverse

• Unemployment probably 25%

• 39% for households with income below $40K
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REMOTE WORKING
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Hospitality workforce about  16.7 million
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PANDEMIC ECONOMY FUNDAMENTALS

• Mobility, business and sector shutdowns reduce demand and supply

• Risk and risk aversion separately reduces demand, especially in sectors that entail 
contact 

• Reducing risk

• Reduce infection per contact – physical distancing

• Reduce number of contacts for a given level of economic activity – large gatherings

• Reduce prevalence among people in circulation – test, track, isolate, digital

• Hard part is demand – and risk
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LUOHAN ACADEMY PANDEMIC ECONOMY
TRACKING PROJECT

• Real time tracking data will go live on their website soon

• The graphs that follow come from that project as it gets up and running

• https://www.luohanacademy.com/

• It is based in Hangzhou, and has access to ecommerce and mobile payments data 

• Much of the mobility data comes from Google

• https://www.google.com/covid19/mobility/

• For USA, by state and county, start date 2/15/2020
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PANDEMIC ECONOMY TRACKING GRAPHS

• Real time data - daily

• Vertical axis:  contraction estimated from daily mobility data

• Proxy for economic contraction

• Actual contractions larger based on a few cases

• Horizontal axis: days to double for confirmed cases

• Proxy for the rate of spread

• Shaded area: three consecutive days in which recoveries
exceeding new confirmed cases

• 75% of those occurrences came in 10 - 20 day doubling 
range

• Time: days from the start to the bottom, to the start of 
upturn in economic activity, to the present on whatever day 
you are looking at it.
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22 days India
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